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"Asian Exposure of U.S. Multinational
CorpofItklns'
Yong-Cheal Kim. NorYl'eglafl School ol
Management. Norv.'ay

We find lhat films with Asian operations are
exposed 10 both cootemporane<l\Js and
lagged cl'la!1ges in exchange rates
Furthermore, a strong US doiar has an
ad'/erse ered on fim value only lor lhose
finns WIIh negallVe exposure. We lind thai
exports and ASIan sales have adverse eflec'"s
only for firms v~lh negative exposure as the
U,S. dollar strengthens, Proxies for hedging
incentive. mal'l<el·(o-book ratio, long-term
debt ra~o al'ld taxes explain exposure 1tI both
groups of posllIve aM negallVe exposure
coelficients. We hncI that mns ale exposed
dilferenlty to each AsIan currency,
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"An Empirical Examination of the Pricing 01

Seasoned Equity Off.nngs: A rest of the
Signaling Hypothesis'
Khondkar E Kanm, long Island Umve~ty··C.W

Post. USA
Stepgen P Gala, Long ISlal'ld University··C.w
Post. USA
Raben W Rune<lge. Monmouth UrnvelSltY_ USA
MllfIC U.Ahmed. \Jnlvefslly of ~
Bangladesh

ThiS paper lests the predlCbons of
Signaling Theory against the competing
Price Irrelevance Hypothesis (Eckbo and
MasuJis 1992). Signaling Theory
suggests that asecunty offer's issue pnce
provides a signal of the quality 01 the
Issuing finn. In contrast, the Price
Irrelevance Hypothesis suggests that
equity pricing does not possess
information conlent. This paper
investigates the pricing of seasoned
equity offerings by examining the role of
finn quality and relallVe firm vafuatioo 00
offenng pnce discounts. AdditiooaIIy, the
impact 01 the pnce discount 00 firm stock
pnce is investigated. The results indicate
that the issue price conveys relevant
information to the market about the value
01 the issuing firm, Undervalued brms are
found to possess a relaltVely lower pnce
discount than overvalued firms.

J




